Categories of Industry          Unit 6


In Ireland there are three categories of Industries

	Primary Sector

Extractive Industry
	Secondary Sector

Manufacturing & Construction
	Tertiary Sector

Services Industry


Primary Sector:

It comprises all those industries engaged in taking raw materials from nature and is also called the Extractive Industry. It includes



Farming
Fishing 
Forestry 
Mining 
Importance of the Primary Sector in the Economy
· Employment - These industries are big employers. Employees pay taxes on their wages and this gives the government revenue to improve the Irish economy
· Consumers - Primary industries are also major consumers of Irish products which increase the profits of Irish businesses. For example: Farmers buy farm machinery; Fishermen buy boats; Forestry & Mining use lots of equipment.

· Exports - Primary Industries export massive amounts of raw materials which improves Ireland’s Balance of Payments

· Food for the country - Farmers provide food for the country which reduces our need to import foreign food which improves our Balance of Payments.
Changing Trends in Primary Sector
1. Diversification

Because of fluctuating prices and EU Production Quotas many farmers are moving away from traditional farming to organic farming, agri-tourism and are changing land use to tree production where there is a grant.

2. Declining numbers in the Primary Sector
The numbers have declined due to fluctuating prices and mechanisation. Many farms are too small to be viable forcing farmers into part-time employment to increase income.

3. Declining EU payments
In the past farmers received many EU grants but they have been replaced by a single EU payment per annum regardless of output.

4. Consumer Confidence
Concerns about the quality of food – animal disease, chemical & pesticide residues in food – has led to an increased demand for organic food
5. Alternative Energy Sources

Extracting our own Natural Resources is reducing our dependence on foreign oil. Natural Gas Reserves off the west coast and Wind Farms are increasingly common.

Secondary Sector:
This sector consists of Manufacturing and Construction businesses. They take raw materials from the primary sector and process them into finished products.
Manufacturing Industry
In Ireland the manufacturing sector consists of

Agri-businesses
Indigenous Firms
Transnationals 

Agri-businesses – They take farm produce and transform it into food for consumers. Examples
Glanbia Plc use milk to make Yoplait Yoghurt

Denny uses pig meat to make rashers + sausages

The Kerry Group is a major food company

Indigenous Firms – They are set up, owned and run by Irish people with Ireland as their principal place of business. Enterprise Ireland helps develop our indigenous firms.
Examples

Lily O’Briens make chocolates

Blarney Woollen Mills

Transnationals – They are foreign firms with manufacturing plants in Ireland.

Examples

Intel makes computer parts

Pfizer is an American pharmaceutical company

Construction Industry:
It is involved in building the country’s infrastructure (roads, schools, hospitals) and industrial buildings as well as private housing.
The Importance of the Secondary Sector to the Economy:

· Employment – manufacturing and construction are big employers, increasing our standard of living and contributing tax revenue to the government
· Use Irish Raw Materials – manufacturing and construction use Irish raw materials and natural resources which provide income for those involved in the primary/extractive industry. Tayto buys 20,000 tonnes of potatoes from farmers.
· Exports – much of the output of the manufacturing industry is exported which improves our Balance of Payments.
Trends in the Secondary Sector:
1. Decline in Employment

Downsizing and closure of firms have led to an increase in unemployment

2. Increased Competition
Foreign retailers such as Aldi and Lidl setting up in Ireland have added increased competition in food markets for the Agri-business sector.
3. Increased Wages

High wages in Ireland have resulted in some manufacturing businesses   re-locating to low wage cost economies. Dell have re-located to Poland
Tertiary Sector:
Also known as the Services Sector, it provides services to individuals and to other businesses. Examples: DHL (courier service), Banks, TV stations, Phone companies etc.

Importance of the Tertiary Sector to the Economy: 
· Employment
It is labour intensive and creates many jobs. They pay income tax on their wages which generates much needed revenue for the government.
· Support Services
They provide support services for the efficient running of all other sectors of the economy. Ireland’s telecommunications and transport services play a vital role in attracting transnational companies here.
· Exports
Ireland exports financial and software services (Invisible Exports) which improves our Balance of Payments.
· Tax Revenue
Many small, indigenous businesses are involved in providing services and contribute tax revenue to the government through pay, vat and corporation tax
· Tourism

It is a very important service industry and a big employer
Factors of Production:

There are 4 Factors of Production
	LAND
	LABOUR
	CAPITAL
	ENTERPRISE

	Natural Resources.
Cadbury uses milk to make chocolate
	Human Effort.

Bakers, mechanics 
	Money Invested in the business to buy premises, machinery and equipment
	People who think up new ideas for products and services and then 
set up a business to make it happen with the risk of possible failure

	Reward = Rent
	Reward = Wages
	Reward = Interest
	Reward = Profit
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